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Tightening Vowed 
On Rent, Interest, 
Wages, Dividends 

By Carroll Kilpatrick and Peter Milius 

Washington Post Staff Writers 



; President Nixon announced last night a 60-day freeze 
on prices, export controls on food products and plans for 
a Phase IV control program to check the nation’s infla- 
tion. 



In a televised address to the nation, Mr. Nixon said he 
was taking “strong actions” to halt price rises at every 
level except raw agricultural] ■ 
prices at the farm. 



Wages, rents, interest and 



dividends will remain outside 



the freeze but under the pres- 
ent control system pending im- 
position of Phase IV controls 
within 60 days. 

The effect' of the President’s 



order is to freeze all prices at 
wholesale and retail as they 
existed in the first week in 
June, whether the product is a 
high-priced automobile or let- 
. tuce in the grocery store. 

The President also ordered 
the Internal Revenue Service 
to begin immediately an audit 
of companies that have raised 
prices more than 1.5 per cent 
above January ceilings and to 
roll back prices if they were 
unjustified by rising costs. 

Congressional action is nec- 
essary to put into full effect 
the President’s decision to con- 
trol food exports, but he im- 
mediately ordered exporters 
to begin making reports to the 
government on future export 
contracts. . 

Export commitments already 
made will be honored “and we 
shall also consult with other 
countries to seek their cooper- 
ation in resolving the world- 
wide problem of rising food 
prices,” the President said in 
his address from the Oval Of-, 
fice. 

“But we will not let foreign 
sales price meat and eggs off 
the American table,” he as- 
sured the American customer. 
In his address, the Presi- 



jdent again told Congress that 
he would veto “budget-busters” 
it may send to his desk, and 
he asked Congress for the fol- 
lowing additional measures: 

• Authority to reduce tariffs 
where necessary to increase 
supplies of scarce products 
and thus hold down prices. 

• Authority to dispose of 
more surplus commodities in 
the government’s stockpile. 

® Quick approval of tjie 
Alaska pipeline project to 
“combat the shortage of oil 
and gasoline.” 

G A farm bill that will en- 
courage production and dis- 
courage price increases. 

“If the Congress sends me 
a farm bill, or any other bill, j 
; that I consider inflationary,”! 
he asserted, “I shall veto such 
a bill.” . . 

Promising that the price 
freeze will last a maximum of 
60 days, the President prom- 
ised to develop and put into 
place “a new and more effec 
tive system of controls whicJ 
will follow the freeze.” 

! See ECONOMY, All, Col. 7 
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That program, to be known 
as Phase IV, “will involve 
tighter standards and more 
mandatory compliance pro- 
cedures than under Phase III,” 
he said. 

But he promised that it will 
not “get us permanently into 
1 fljpiitrolled economy.” On the 
contrary, he emphasized, “it 
will be designed as a better 
way to get us out of a con- 
trolled economy, and return 
us as quickly as possible to 
the free market system.” 

One of 1 the major reasons 
for the inflationary spiral 
under Phase III was the “un- 
precedented” demand abroad 
for American agricultural 
products, Mr. Nixon said. 

That is why, he said, “I have 
decided that a new system for 
export controls on food prod- 
ucts is needed.” . 

In his 1 promise to honor pres- 
ent commitments for farm ex- 
ports, the President had in mind 
the large food shipments to the 
Soviet Union and China and the 
visit here next week of. Soviet 
Communist Party Chief Leonid 
I. Brezhnev, who wants to nego- 
tiate even larger agricultural 
and industrial purchases from 
this country. 

“Based on the extensive con- 
sultation and correspondence we 
have had,” the President said, 
“I can confidently predict that 
out of our meetings will come 
major new progress toward re- 
ducing both the burden of arms 
and the danger of war, and 
toward a better and more re- 
warding .relationship between 
the world’s two most powerful 
nations.” 

The reference to. reducing the 
arms burden was the first .clear 
hint from the President of prog- 
ress on further nuclear arms 
control agreements. 

The actions Mr. Nixon .an- 
nounced last night came after 
weeks of deliberation within 
the administration. . Phase -III 
of wage and price controls has 
been accompanied by the High- 
est sustained rate of inflation 
that the country has experi- 



enced since the early days of 
the Korean War. •*•> 

Retail prices have risen at 
an annual rate of 9.2 per cent 
since last year’s Phase II gave 
way to Phase III on Jan. 11, 
and wholesale prices, precur- 
sors of future prices at retail, 
have skyrocketed at a 23.4 : per 
cent pace. 

During Phase II, which ran 
from November of 1971 
through all of last' year, retail 
prices rose at only a 3.6 per 
cent rate, and wholesale 
prices, at 6.9 per cent. 

Phase III differed from 
Phase II primarily in that 
companies and unions were 
expected to abide by the gov- 
ernment’s ceilings on pay and 
price increases on their own, 
with the . government interven- 
ing only when it thought in- 
creases were excessive. . 

Critics, including most Dem- 
ocrats and an increasing per- 
centage of Republicans ■ ih 
Congress, have blamed Phase 
III for the acceleration in the 
inflation rates since January. 

The administration had 
been saying market forces 
were to blame, and predicting 
the inflation would subside as 
the economy cooled off later 
this year. ,d 

The President and his .ad- 
visers have made it clear they 
do not want wage and price 
controls to become a perma- 
nent part of the economic 
landscape, and thought last 
January was a good time, , to 
|tart phasing them out. 

*. The freeze announced last 
night was the second the Pres- 
ident has imposed now in 22 
months. The first was in Au- 
gust of 1971, and included 
wages. It was Phase I of what 
the President then described 
as his New Economic Policy. 
The economy was then still 
caught up in the 1970 reces- 
sion, the 1972 elections were 
approaching, and Mr. Nixon 
wanted to pump the economy 
up without running the usual 
risk of inflation. 

The Phase I freeze lasted 
three months. Phase II, which 
followed, was the nation’s first 
experiment with peacetime 
wage and price controls. 




